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Transparency will continue to be the focus of fund
managers and investors alike in our industry throughout
2009 and beyond. In fact, with recent market events, we
expect an entirely new level of transparency in the hedge

. fund industry. Managers looking to retain and attract
- investors will find it vital to appoint a third-party adminis-
- trator that can offer the critical independent verification of
: fund activity, as well as increased accountability to their
- investors.

- While many administrators are attempting to upgrade
. their technology to offer transparency reporting,
© Spectrum has been answering this need since early 2007.
. David Young, Spectrum’s Vice-Chairman, believes that
* fund managers who demand such services from their
- administrator will be in prime position to attract investors
. from funds that do not.

. As institutional investors increasingly perform due
- diligence reviews at administrators, they want to know
. about transparency reporting, specifically daily transpar-
- ency of the investor’s share of the fund’s Holdings and
- P&L. Spectrum’s unique, proprietary technology, Virtual
: Back Office (“VBQ”), fully integrates daily portfolio opera-
- tions, general ledger accounting, financial reporting,
. investor allocations and investor registry data. Portfolio
- and financial data can be aggregated and consolidated
. across multiple portfolios, segmented by unlimited
* attributes and automatically distributed to investors.

- What does this mean for the manager? Seamless opera-
- tions that include:

- o Trade upload

. e Flash reporting on trade date

¢ T+1 recons on positions, cash and transactions

- o Daily P &L, holding, attribution and exposure reports
- o Daily/weekly/monthly NAV calculation

What does this mean for the investor? Accurate informa-
* tion through state-of-the art reporting that offers:

- o Timely investor allocation

. * Independent valuations and 2nd source pricing

- o Position-level reporting based on individual ownership
- ¢ Generation and distribution of investor statements

. o Complete AML/KYC services

Investment managers who wait for their current adminis-
trator to develop such reporting capabilities, or managers
who self-administer, may find themselves facing signifi-
cant redemptions from dissatisfied investors. The positive
news, however, is that switching administrators is no
longer a cumbersome undertaking. In fact, Spectrum can
transition funds quickly and inexpensively, meeting the
needs of both the fund managers and their investors.

The transition time and ease of implementation to convert
funds from another administrator to Spectrum is minimal.
Skilled managers in our Columbus office, each with 12+
years of administration experience, have our Operations
group working more efficiently and accurately than ever.
Ample capacity is available for managers interested in
achieving the high levels of service our existing clients
enjoy.

Alternatively, Spectrum can enable a fund manager to
bring our proprietary technology platform and reporting
capabilities in-house.  Spectrum will implement the
technology, train fund operations staff to use it and be
available to assist fund personnel as needed. Fund
managers get the benefit of a highly reliable system and
advanced reporting that exceeds industry standards with
the time and expense of in-house development.
Spectrum’s technology and outsourcing solutions have
received SAS 70 Type Il certification in 2007 and 2008.

Spectrum has passed muster with some of the largest and
most demanding investors in the world in recently winning
significant new client business. We invite fund managers
to visit us and make their own comparison between the
administration service they receive today and the service
Spectrum offers. It could mean the difference between
winning or losing investor allocations in the demanding
months ahead.

Spectrum is proud of its client relationships and can
provide references that will describe their continued
satisfaction with our exceedingly high level of service,
including the ease of the implementation process for both
new and transferring funds.




